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On June 24, at a meeting with Venezuelan businesspersons, President Jaime Lusinchi declared that
a debt service moratorium did not constitute an appropriate response to the country's foreign debt
problem. He then called on creditors to extend new financing to assist Caracas meet its obligations.
Lusinchi said, "We don't agree with the simplistic theory that not paying will resolve the [debt]
problem. We are insisting and will continue insisting on re-establishing the flow of financing to the
country, a return to reasonable interest rates, and to terms that are agreeable with real possibilities
of payment by the debtors." In recent weeks, leaders of business and labor organizations and the
Accion Democratica party have urged the Lusinchi administration to seek new payment conditions
on the country's foreign debt. Government officials responded that they did not plan to solicit
revisions in the most recent agreement which rescheduled payments on debt totaling $20.3 billion.
The government has been criticized for accepting the terms contained in the agreement since it does
not include the extension of new loans by creditor banks. (Basic data from Excelsior, 06/24/88)
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